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1. AEB NWRC General Meeting – March 25, 2015

2. 6th Forum "Northern Dimension“ – March 26, 2015

3. Open event on “E-Trade in Russia: Current situation, 
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4. World Bank briefings – April, October, 2015
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6. Briefing of Migration authorities representatives – March, 
2015

7. Open event: "Market overview and legal update“ –
September, 2015

8. 20th Anniversary of AEB – September-October, 2015
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Oil prices have dropped sharply…
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Futures

• Futures prices show gradual recovery…
• …but prices are expected to be lower in 2015 (around US$ 60) than

in 2014 (around US$ 100)



…reshaping the regional outlook
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• Russia: oil price drop compounds the impact of long-run structural 
problems, weak investor confidence and increasingly biting sanctions

• Other major commodity producers also see slowdown

• Significant negative spill-overs to countries with close ties to Russia, 
outweighing terms of trade impact

• Commodity importers with weaker ties to Russia will be net gainers 
(CESEE, Turkey)

• However, considerable headwinds from eurozone and eventual 
normalisation of US monetary policy

• Overall: average growth in the EBRD region turns negative in 2015, but 
with significant country variations



Economic outlook has deteriorated in 

Russia
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Brent crude oil

US$-RUB

• Structural slowdown exacerbated by sanctions and fall in oil prices



Russian GDP may have declined in 

Q4

Source: Rosstat

• Slowdown in all domestic demand components with some offsetting effect 
from import contraction

• No investment growth in the last two years



Most analysts expect recession in 

2015

Source: Bloomberg

• Weak investor confidence, tight financing conditions, slowing real wage 
growth and retail lending contributes to the slowdown



Low investments…

• As Sochi preparation drew to a close, state and related investments 
slumped

• SME investment is particularly weak

Source: Rosstat



…may have strong implications for 

long-term growth

Source: Rosstat, REB

• Rebound will be much more protracted than in 2009 due to…
• …adverse demographic trends, outdated/insufficient production capacities, 

constrained financing



Headline reserves are still relatively 

high but with large commitments…

• Reserves declined by 25% or US$ 125 bn in 2014
• Present balance of to US$ 385 bn covers 2.5 years of foreign debt 

redemptions (around US$ 300 bn) and consists of less liquid NWF assets 
(about US$ 80 bn)

Source: CBR, MinFin



…and steady private sector capital 

outflows may reduce them further

• 4Q 2014 capital outflow was close to record 2008…
• …including US$ 18 billion by households as rouble volatility increased

Source: CBR



CBR policy change tries to save 

reserves…

• Floating exchange rate regime operates with less intervention…
• …but more interest rate volatility

Source: CBR



…while providing FX liquidity

• FX liquidity provision through repos and swaps allows more flexible 
operations

Source: CBR



Rouble weakening translates into 

surging inflation

• Inflation may reach over 14 per cent in 2015
• Stabilisation of expectations will be key for disinflationary policy

Source: FOM, Rosstat



Sovereign financing is difficult…

Source: Treasury

• Auctions were cut back on weak demand and high interest rates



…but weak rouble has some 

counterbalancing effect

• Rouble depreciation may offset about 2/3 of the oil price fall 

Source: Bloomberg



Corporates, especially private sector 

and SMEs are hurt most

• Deleveraging and investment cuts due to tight foreign and expensive 
domestic funding

• State support is more restricted than in 2009 and targets strategic 
companies

Source: Bloomberg



In EEC and CA, spill-overs from Russia 

may more than offset cheaper oil
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• Lower remittances, export demand and lower investment
• Reduced availability of credit from Russian banks
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Remittances to EEC and Central Asia are 

declining at an accelerating pace
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Many currencies have come under 

pressure with rouble depreciation
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In Twitter on Russia and RUB: @vmiklsuomi

RUB FX Edge

Important disclosures and certifications are contained from page 9 of this report.
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RUB FX forecast as of 13 November 2014 
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Deep recession ahead



28

Source: Bank Rossii, Danske Bank Markets
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Inflation climbs up on weak rouble and geopolitics
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RUB:  free float or free fall?

Source:  Macrobond,  Reuters EcoWin, Danske Bank Markets 

(both charts)



31

Rouble risk: more about the oil price than geopolitics
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Macroeconomic and FX forecasts for Russia

Source: Macrobond, Rosstat, Danske Bank Markets 
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Disclosures
This research report has been prepared by Danske Bank Markets, a division of Danske Bank A/S (‘Danske Bank’). The author of this research report Is Vladimir Miklashevsky, Economist, 
Trading Desk Strategist.

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in this research report accurately reflect the research analyst’s personal view 
about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst 
was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all other 
jurisdictions where it conducts business. Danske Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the extent 
of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from Danske Bank on request.

The research reports of Danske Bank are prepared in accordance with the Danish Society of Financial Analysts’ rules of ethics and the recommendations of the Danish Securities Dealers 
Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research based on research objectivity and independence. These 
procedures are documented in Danske Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any request that might impair the 
objectivity and independence of research shall be referred to Research Management and the Compliance Department. Danske Bank’s Research Departments are organised independently 
from and do not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other 
remuneration linked to specific corporate finance or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual security, issuer 
and/or country. Documentation can be obtained from the authors on request.

Risk warning

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant assumptions, are stated throughout the text.

Date of first publication

See the front page of this research report for the date of first publication.
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General disclaimer
This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for informational purposes only. It does not constitute or form part of, and shall 
under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein or 
other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial 
Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that Danske Bank considers to be reliable. While reasonable care has been 
taken to ensure that its contents are not untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no 
liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their judgement as of the date hereof. These opinions are subject to 
change and Danske Bank does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information provided in this 
research report. 

This research report is not intended for retail customers in the United Kingdom or the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient for any 
purpose without Danske Bank’s prior written consent.

Disclaimer related to presentations to U.S. customers
This research report is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank, pursuant to SEC Rule 15a-6 and related 
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for distribution in the United States solely to ‘U.S. institutional investors’ as 
defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely to ‘U.S. institutional investors’.

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of research analysts. In addition, the research analysts of Danske Bank 
who have prepared this research report are not registered or qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly and should 
be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and Exchange 
Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange Commission
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