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Introduction/ BeegeHue Tine {:}"

TNK-BP first considered the benefits of Kyoto mechanisms in 2006, when the first review of CDM/JI
potential, within the company, took place. Since then a fully fledged portfolio of JI projects has been
formed and been kept regularly updated.

THK-BP sniepsbie paccmompena npeumyujecmea Kuomckux mexaHuamos 8 2006 2.(CDM), koeda komnaHus
rpoeodurna repebiti aHanu3 rnomeHyuarnbHbIX 803MOXHocmel 0aHHO20 mexaHu3dma. C mex rnop bbin
cghopmuposaH nopmeperb npoekmoa CoemecmHoz2o OcyuwecmesneHusi, Komopbil 06Hoenssemcs Ha
peayrnsipHoU OCHoee.

All together more than 15 investment programs, and a large number of project activities (40+), have
been examined for JI development potential

Bcezao 6onee 15 uHeecmuyUOHHbIX npoepamMm, U 3Ha4umesribHoe Konnu4yecmeo rpoekmos (40+), bbiiu
rpoaHanu3uposaHbl Ha nomeHyuan uMrninemMeHmayuu 8 pamkax CO

Key criteria for a successful Kyoto JI project:

OcHogHble Kpumepuu ripoekma CosmecmHoz20 OcywecmeﬂeHu,q:

— Methodology fit — Project characteristics are such that they are applicable to a UN approved
methodology and reliable calculations of emission reductions can be made.

—  Memodonozu4yeckoe coomeemcmaue — XapaKkmepucmuKu npoekma 00xcHbl 6bimb 8 coomeemcmauu ¢
memododosnozueli OOH; Hanuvue 803MOXCHOCMU paccyumams obbem CoKpaweHuUs 8bibpocos.

— Project additionality — Projects can demonstrate credible arguments that project implementation
would not be possible without additional JI revenue.

—  [puHyun donosHUMenbHOCMU — HEBO3MOMHOCMb peanu3ayuu npoekma 6e3 6oxo0a om npoodaxcu eOUHUY,
CoKkpauweHus eblbpocos (ECB).



Pilot project/ NunoTHbIN NpPOeKT

The Samotlor Gas Gathering (SNG) project was chosen to pilot
the Joint Implementation mechanism within TNK-BP.

lMpoekm cbopa Camommopckozo 2a3sa (CHI) 6bin ebibpaH &
Kadecmee rnusiomHozo HarnpasneHuss CoemecmHoe20o
ocywecmeneHusi 8 pamkax THK-BP.

The project involved the installation of 5 Vacuum Compressor

Stations (VCSs) at the Samotlor field to supply compressed low |

pressure APG for processing.

lMpoekm npedycmampuearn ycmaHO8KYy 5 8aKyyMHbIX
KomrpeccopHbix cmaHyuti (BKC) Ha Camomiropckom
mecmopoxxdeHuu Orisi obecriedyeHus nepepabomku cxamoeo [NHI™
o0 HU3KUM OasrieHueMm.

The project will generate 850,000 ERUs until 2012.
B pe3ynbmame npoekma 6ydem rnony4yeHo 850 000 ECB 0o 2012.

Initially the SNG project had negative economics and without
the incremental revenue from ERU sales the implementation of
the project would not have met corporate investment criteria.

UsHayanbHo npoekm CHI™ xapakmepu3osarsics ompuuamesibHbIMU
3KOHOMUYECKUMU rnokasamensamu, u 6e3 npupocma 0oxoda om
npodaxu ECB peanu3auyusi npoekma He coomeemcmeosarsa bbi
KopriopamueHbIM UHBECMUUUOHHLIM KpUMepusim.
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ERU Sales / Npogaxa ECB ™ {:}p

A tender for the sale of ERUs volumes generated by the Samotlor gas gathering project in 2009
attracted a wide variety of international buyers: Deutche Bank, BNP-Paribas, Societe Generale, EDF,
BP, “Gazprom Marketing and Trading”.

TeHOep Ha peanusayuto ECB , nony4YeHHbIX 8 pe3yribmame rnpoekma cbop 2aza Ha CamMomsiopcKkom
mecmopoxdeHuu, 8 2009 a. npusrek 8HUMaHue ueso2o psida MexoyHapoOHbIx nokynameneu: Deutche Bank,
BNP-Paribas, Societe Generale, EDF, BP, “['azanpom mapkemuHa u mpeuduHa”.

BNP-PARIBAS won the tender in large part due to the beneficial pricing and payment conditions
(prepayment) that were offered .

[Mobedumenem meHOepa cmana BNP-PARIBAS, umo cgsi3aHO, 8 OCHOBHOM, C npeOrioXXeHHbIMU
6r1a20npusmHbIMU YC108USIMU 8 Yacmu UeHoobpa3osaHus U rnposedeHus rninamexel (agaHCo8bIe nnamexu).

The French government specifically endorsed the SNG project as a symbol of Russian-French
cooperation under an existing cooperation agreement between the governments of Russia and France
regarding the implementation of projects under Article 6 of the Kyoto Protocol .

lpoekm CHI™ nony4un ocoboe 0dobpeHue co CMOpPOHbI (hpaHUy3CKO20 npasumeriscmea Kak cUM80/1
poccuticko-ghpaHUy3cko20 compyOHUYecmsa 8 paMKax CyLuecmsyoule2o coanalieHusl o compyoHudecmee
Mmexdy npasumenibcmeamu Poccuu u @paHyuu npu peanusayuu rnpoekmos coanacHo Cmamese 6 Kuomckoao
rpomokorna.

The deal was concluded before the ERUs were officially issued because it was felt that a strong case
was built and presented for government approval and a mutually beneficial understanding with BNP
PARIBAS was found.

COerika bbina 3aknodeHa 00 oguyuaribHo20 8binycka ECB, mak kak cyumarock, Ymo Ha ymeepxxoeHue bbir1io
rnpedcmaeneHo seckoe 0bocHoBaHUe rpoekma, a makxe bbiriu docmueaHymbl 83aUMO8bI200HbIE 1O3UUUU U
noHumaHue ¢ BNP PARIBAS.
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Conclusion / 3akn4yeHune ™ {:}"

Two further projects in the Orenburg region (Rodnikovskoye Power Plant. and Vakhitovskoye GCS) are
being prepared for approval.

[oToBATCA K yTBEPXAEHMIO ABa OyayLumx npoekta no OpeHBYprckoMy permoHy (3neKTpocTaHumnsa Ha
PogHukoBckoM mectopoxgeHun n 'KC Ha BaxMTOBCKOM MeCTOPOXAEHWUN).

TNK-BP looks forward to a Post-Kyoto Climate Treaty being signed as this will give the company an
opportunity to make use of the J| mechanism to facilitate the utilization of AG on Greenfields in the
Yamal region that will require significant capital investment and have marginal economics.

THK-BP oxxudaem nodnucaHus lNMocm-Kuomckozao coenaweHusi 06 usMmeHeHuuU KnumMama, mak Kak 3mo dacm
KOMMaHuu 803MOXXHOCMb UCIMOMb308amb MmexaHusm CoemecmHozao OcyuwiecmerneHus 0nsi codelimceesusi
npoueccy ymunusayuu NMHI™ Ha epuHgundax SIManbcko20 peauoHa, Ymo nompebyem 3Ha4yumeribHbIX
KanumarsibHbIX 8/10XKeHul u 6ydem xapakmepu308ambCsi Map2UuHaribHbIMU 3KOHOMUYECKUMU roKa3amersisimu.

Certainty regarding the Post Kyoto future monetize the ~34million potential ERUs that could be gained
after 2012 from TNK-BP’s JI Gas Project portfolio.

YeepeHHocmb 6 [Nocm-Kuomckom 6ydyuwiem no3eosium MoHemu3suposams ~34 MiH. nomeHyuarsnbHbix ECB
rnocnie 2012 e. 8 paMmkax peasusayuu 2a3osbix rpoekmos CoemecmHoz2o OcywecmerneHus THK-BP.
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